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with some notable exceptions, appeared to be moving smoothly from 

Given the trillions of dollars of daily cross-border transactions, few of 
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which are publicly recorded, indeed how can anybody be sure that an 
unregulated global system will work? Yet it does, day in and day out. 
Systemic breakdown occur, of course, but they are surprisingly rare. 

regrettably seem more evident to economists than to the lawyers and 

The inevitable mistakes and euphorias of participants in the global 

economic imbalances, large and small. Yet even in crisis, economies 

services and assets. The scramble by market participants to seize those 

 CDS credit
default swap

led to the subprime mortgage crisis. You were advised to do so by many 
others,” said Representative Henry A. Waxman of California, chairman 

decisions that you wish you had not made?”
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limit of indebtedness

 negative pledge,
merger restriction certain sale of assets

.

.

.

. negative pledge

BBB
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CDO — collateralized debt obligation
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http://ozar.mof.gov.il/hon/2001/hon_dep/
memos/chodek.pdf

The 
New York Times

 
Woodward, R., 2000. Maestro: Greenspan’s Fed and The American Boom, 
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 Greenspan, A., 2007. The Age of Turbulence: Adventures in a New World 
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