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Pricing of Financial Tools
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The purpose of the course is to study the mathematical
methods used in pricing of financial tools.
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During the course we will cover the following subjects:
The notion of arbitrage. The arbitrage theorem. Pricing

contracts via arbitrage. The binomial model. The Black-
Scholes formula and its applications. Pricing of European and

American options.
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Ross S.M: An Elementary Introduction to Mathematical Finance. Cambridge
University Press 2011.



